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United Comstock Lode Mines Limited 


Suite 509, 25 Adelaide Street West 


Toronto 1, Ontario 


To the Shareholders, 
UNITED COMSTOCK LODE MINES LIMITED: 


During the past year your Company has been inactive but has maintained in good 
standing its principal holding, namely, a 50% share interest in Potasse Premiere Corp. Ltd. As you 


are aware, United Comstock has three directors out of five on the Board of Potasse Premiere. 


Potasse Premiere’s potash permit is situated in the Davidson sub-Basin of Saskatche- 
wan and we have been observing the activities of Lynbar Mining Corporation Limited regarding 
its new process for solution mining. United Comstock and Potasse Premiere are hopeful that 
if the Lynbar pilot plant proves the economics and feasibility of the process they will be in a posi- 
tion to negotiate a licensing agreement with Lynbar and Kali Research & Development Company 


Limited, the owner of the process, for the further development of their potash holdings. 
We will keep you advised of any pertinent information regarding your Company. 
Submitted on behalf of the Board 


BERNARD B. JESSEL 


President 


11th March 1968 


Toronto, Ontario 


Current Assets 


Fixed Assets 


Unpotential mining claims in the Porcupine Mining Division, Ontario, at valua- 
tion attributed to 40,000 shares of the companies capital stock issued for 
the claims and $30,400.00 paid in cashy > eee one 

Deduct:— pro rata cost’ of:claims abandoned 757. cae eee eee 


75% interest in mining properties in the Province of Saskatchewan recorded at 
nominal value: 45.28.65 V2 Gi ahs ic done see) er oe 
Office equipment at cost 


Cie. 4, .0, 0.0) ©) 6 ce @, ele ele ee) 6 weve) 0) 2: elie. olor let een arene) len wilol welts 


Investments 


Potasse Premiere Corporation Limited 
(Note. 2) icshares oo oe eden we Seg gah ee i eel hire 
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To the Shareholders of 


United Comstock 


(Incorporated under the lay 


1967 


42,400.00 


33,900.00 


8,500.00 


1.00 


947.15 
___ 9,448.15 


104,547.05 


9,472.20 


114,019.25 
1.00 


114,020.25 


53,821.47 


UNITED COMSTOCK LODE MINES LIMITED: 


We have examined the balance sheet of United Comstock Lode Mines Limited ‘ 
ditures, and source and application of funds for the year then ended. Our examination i 
and other supporting evidence as we considered necessary in the circumstances. 


1,065.83 $ 1,890.54 


33,900.00 


947.15 
___ 9,448.15 


9,194.48 


As at Septe! 
(With comparative figure’ 


1966 


42,400.00 


8,500.00 


1.00 


105,389.55 


114,584.03 
1.00 


114,585.03 
50,019.03 


% 178,355.10) S21 75.942775 


phaditer 


In our opinion these financial statements present fairly the financial position 0: 
its funds for the year then ended, in accordance with generally accepted accounting pri 


Toronto, Ontario, 
December 4, 1967. 


de Mines Limited 


ff the Province of Ontario) 


Leet 


tf 30, 1967 
at September 30, 1966) 


Liabilities 1967 1966 


Current Liabilities 


BM aA ADC UE ree tc ste ak Sng een Ny 2 ee ate $ 5,9651734 Sas 552-78 
Capital and deficit 
Capital Stock 
Authorized 
5,000,000 shares, par value $1.00 each. 


Issued and fully paid 
4,415,000 shares at September 30, 1966 at par value 
Less $3,006,746.00 discount thereon _................. 1,408,254.00 1,408.254.00 
200,000 shares issued for cash at par value 


Less $160,000.00 discount thereon ................... 40,000.00 40,000.00 
4,615,000 1,448,254.00 1,448,254.00 
ee a ec ee ee (1,275 ,864.03) (1,275 ,864.03) 


172,309.97 172,389.97 


$178,355.70 $ 175,942.75 


Approved on behalf of the board of Directors 


“BERNARD B. JESSEL” (Director) | “C.H. PUNCHARD” (Director) 


Report 


September 30, 1967 and statements of deferred exploration and administrative expen- 
\ded a general review of the accounting procedures and such tests of accounting records 


2 company as at September 30, 1967 and its activities and the source and application of 
Ss applied on a basis consistent with that of the preceeding year. 


| FISHER, NISKER & COMPANY, 
Chartered Accountants. 


United Comstock Lode Mines Limited 


Suite 509, 25 Adelaide Street West 
Toronto 1, Ontario 


Statement of deferred Exploration and Administrative Expenditure 
For the year ended September 30, 1967 


(With comparative figures for the year ended September 30, 1966) 


Exploration Expenditures 1967 1966 
Porcupine Mining Division, Ontario 
Engineering fees ("2.5 23 22k cd. S4esce oe $ 160.00 
Government f6@8 se.)s es oe ee ok ee ee $ 100.00 199.25 
100.00 359.25 
Lac La Ronge Mining Area, Saskatchewan 
Government £668 4.5. ess a Sen 8s pea ee ee 145.00 
Potash Permit Area, Saskatchewan 
Well dritlinig’: 255.) nua in ete See etee  eee ree  n 38,541.00 
Engineering and consulting fees and ex perseSme 7 eae ee ee 5,029.82 
Potash-anal ysis: ygo8ssc..5 Gee 2 ee eee le 5,362.20 
Miscellaneous “%).cctt ss s6 Sak pee oer oa ee ace co 185.00 
49,118.02 
Total exploration expenditures: 22). 2, 2. oy te ee 100.00 49 622.27 
otal expioration expenditures : 022: 
Administrative expenditures 
Travelling expenses in connection with negotiations for financing ........ 9.625.293 
Office salary pf sith oS Seige Sas RR een Paces des siat “Alpe ae sage va tunel tea ceuae ae. sla 665.00 4,810.00 
Head office services (including accounting and secretarial) ............ 750.00 3.000.00 
Office-rent- vr eis Be ee rr ee ee ee 7000.00 
Legal and-audit fees 1.5 pes fic oe gh en ee ee ee en eee 785.85 "450.00 
Shareholders information: <@. 4.5 ae ee ee ee 698.46 1.011.89 
Share Issue-and'transfer expense ys..7o ata eer eet ee ere eee 700.42 651.85 
Government {ees sev) os. os ee ee ee = 65.00 295.00 
General officeexpenses*s.¢ 24. 2a en eee ee 1763 682.76 
MiscellaneGus? sx aig.) oad vac ea Sot ey ee 0.08 315.47 
Adjustmentiof prior, year's legal:tces-.. 2.2 ee ee (1,1 50.00) 
Total:adiministrative expenditures = 223 ae 8 2 ee eee 3,702.44 21,692.20 
Total expenditures: for the year) 3 aea7, ee ee oS Sa Se 3,802.44 71,314.47 
Balance deferred beginning of year 25. 2 ee 50,019.03 53,274 12 
53,821.47 124,585.59 
Deduct — expenditures on Potash Permit, Saskatchewan, transferred to invest- 
ment in Potasse Premiere Corporation Limited 
Exploration. 3.9-4. 5.4 erg een ee sence Wee OTe 49,118.02 
Administrative. ... cies ce eee ee eer se eon e 16,000.00 
65,118.02 
— Expenditures on mining claims abandoned, written off to deficit 
Explorations. - £0) cts tee eae ee are gree re eee 6,948.54 
Administrative cs, % 14-6) poner ee es aaa Ee vere ace eer 2,500.00 
9,448.54 
74,566.56 
Balance: deferred.atend:of year (2 eee 53,821.47 50,019.03 
Summary of expenditures deferred 
Porcupine Mining Division, Ontario (Tully Township) .................. 15,205.49 15,105.49 
Lac: La Ronge*Mining Area, Saskatchewan) ca.) 05a eee 10,772.46 10,772.46 
25 91195 25,877.95 
27,843.52 24,141.08 


53,821.47 $ 50,019.03 


United Comstock Lode Mines Limited 


Suite 509, 25 Adelaide Street West 


Toronto 1, Ontario 


Statement of Source and Application of Funds 


For the year ended September 30, 1967 


(With comparative figures for the year ended September 30, 1966) 


Source of funds 


Pees ir Om salr Ot Capital StOCK iss. she.c, aeteuere Ges, siccarantis idiots! Gun whee lebas 
Beer RAUNT CG POSEL St teen. hoe eiemie tye, 22+ >, a Laren Ae Mistae Nausea 8 wera s 
Seper aE CeOOLRCT LENT ® COSLS TMs UML tea or one dois SIeCeeR ONE eae aN ads lode tee. aa woken iprein 


Application of Funds 


ASUS INDE 0M We SION i CHU Cok ee ke Ana ae ee 
Deferred exploration and administrative expenditures per schedule ....... 


Bre Chea setinieny OF KING, CADICAL) «eich s ocr y retanstpavietn ie et allay sll, allay aia llesaie whe Melailas cece, 


Working Capital changes for the year ended September 30, 1967 


ResITEP TE TASSELS Sue DICMDEL SO) L9G) \o. so sence cus ee wy ara elets ilies ul eran 
enrmene | iabuities au september, 30, 1967 2 gos c05 dice a ac ops Sherer eh cha s & whe 


Curent Assets at september 30, 1966° 2. 2 6. use) ee oo $ 1,890.54 
Current Liabilities at September 30, 1966 .............. S,0225)5 


1967 1966 
$ 40,000.00 
5,000.00 


842.50 
842.50 45,000.00 


PAM ELD 8,694.48 
3,802.44 71,314.47 


4,080.16 80,008.95 


3,237.66 $ 35,008.95 


1,065.83 


3,90): 73 


4,899.90 


1,662.24 


3,237.66 


United Comstock Lode Mines Limited 


SEPTEMBER 30, 1967. 
NOTES TO FINANCIAL STATEMENTS 


Note 1 — INVESTMENT IN POTASSE PREMIERE CORPORATION LIMITED 


The company beneficially owns 375,003 shares out of 750,005 issued shares of Potasse Premiere Corpora- 
tion Limited. Potasse Premiere was incorporated in Ontario on November 12, 1965 with an authorized capi- 
tal of 3,000,000 shares, no par value. It holds a potash permit in the Province of Saskatchewan for which it 
issued the 750,005 shares. 


Potasse Premiere was incorporated to acquire the potash permit pursuant to the terms of an option agree- 
ment. Under the terms of this agreement, United Comstock drilled two wells on the potash permit and 
acquired the 375,003 shares. The $104,547.05 shown on the balance sheet as. the cost of these shares was 
determined as follows: 


g 


Cost: of drilling’ wells." 2h geek ieee ee i oe Mem nan ae ae $89,389.55. 
Less, recovery of costs during the year ended September 30, 1967 842.50 
88,547.05 
Apportionment of administrative expenditures incurred by United Com- 
SEOCK 6:55 ws ese eh nas oh 6 se aE ean ee ee 16,000.00 
$104,547.05 


The $9,472.20 shown as advances to Potasse Premiere represents incorporation costs, government fees, cost 
of surface leases, engineering fees, etc., paid by United Comstock on behalf of Potasse Premiere. 


Note 2— CONTINGENT LIABILITY 


An American bank, as assignee of a diamond drilling company, has asserted a claim against the company in 
January 1966, in the amount of $15,668.50 for balance of diamond drilling work performed in 1964. 


The President of the company advises that, as far as he is aware, the company paid all moneys owing to the 
drilling company. From the evidence on hand, the solicitors of the company are of the opinion that the 
company should defend any action brought against it to recover this claim. 


